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Conflict with China: A Mundane Astrologer's View
Jim Cummins - February 19, 2014 

Our purpose with this new series of articles on Big Picture Perspectives is to survey the
global geopolitical dynamics that might affect the markets.

Through the prism of astrology we'll consider any international relations, situations, conditions,
and events taking place anywhere around the globe, focusing on those most likely to have a ripple
effect, or bearing on the markets.

We'll include nation-states, non-state entities, NGOs, corporations, and their respective leaders,
and/or other persons whose connections, influence, actions or non-action can affect the trading
environment.

The branch of astrology dealing with these subjects is called Mundane Astrology. This special
lens gives us a decidedly objective view of what in the world is going on – regardless of who is
involved, and/or who is on whose side in the process. Astrology provides insight into the minds,
motives and timing of the significant players on the world's stage,

Whoever they are, whether Heads of State, CEO's, or terrorists, if we can ascertain their birth
data we will have a unique, reliable key to how and when they will play out their intentions.

We all know that the slightest thing can affect the markets – especially if it is something
unexpected and/or distressing. We also know that much of the world around us is plagued with
danger, violence, and mayhem of all manners.

While it is certainly no pleasure to dwell on the “negative” in society, it is part of what goes with the
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territory for Mundane Astrologers, who need to stay alert to such conditions to help determine how
they and their clients can best grow their resources, given the trajectory of those realities.

With that said, one of the good things to appreciate from recent news is that Chinese Foreign
Minister Wang Yi on Friday, February 14, assured U.S. Secretary of State John Kerry (b.
December 11, 1943 at 8:08 AM, Mountain War Time, Denver, CO) that “ China will never allow
chaos or war on the Korean Peninsula.” Foreign Minister Yi then went on to say, “China is serious
on this, as shown not only in our words but in our actions.“

Confidence in Mr. Yi's sincerity and authority, brings a certain sigh of relief vis-à-vis the potential
antics of North Korea's leader Kim Jong Un, who is truly a psychopathic powder keg,
astrologically speaking (b. January 08, 1984, P'yongyang, North Korea, 07:15 AM, JST).



We'll watch Kim's behavior especially closely between February 24 and April 18, when South
Korea and the United States will conduct their annual combined military forces training exercises,
which this year are named “Foal Eagle” and “Key Resolve”.

Global Issues and Hot Spots
Speaking of powder kegs, note how James Clapper, Director of National Intelligence began his
testimony on January 31, 2014, when he and all the current leaders of America's Intelligence
Community appeared before the Senate Select Committee on Intelligence, and presented their
“Worldwide Threat Assessment” for 2014:

“Looking back over my more than half a century in intelligence, I have not experienced a time
when we have been beset by more crises and threats around the globe. My list is long. It includes 

the scourge and diversification of terrorism loosely connected and now globally dispersed,
to include here at home, as exemplified by the Boston Marathon bombing;
the sectarian war in Syria, its attraction as a growing center of radical extremisms, and the
potential threat this poses to the homeland;
the spillover of conflict into neighboring Lebanon and Iraq;
the destabilizing flood of refugees in Jordan and Turkey and Lebanon;
the implications of the drawdown in Afghanistan;
the deteriorating national security posture in Iraq;
the growth of foreign cyber capabilities;
the proliferation of weapons of mass destruction;



aggressive nation-state intelligence efforts against us;
an assertive Russia;
a competitive China;
a dangerous, unpredictable North Korea;
a challenging Iran;
lingering ethnic divisions in the Balkans;
perpetual conflict and extremism in Africa;
violent political struggles in, among others, the Ukraine, Burma, Thailand and Bangladesh;
the specter of mass atrocities;
the increasing stress of sophistication of transnational crime;
the tragedy and magnitude of human trafficking;
the insidious rot of inventive synthetic drugs;
the potential for pandemic disease occasioned by the growth of drug-resistant bacteria.

I could go on with this litany, but suffice to say we live in a complex, dangerous world, and the
statements for the record that we've submitted, particularly the classified version, provide a
comprehensive review of these and other daunting challenges.”

These are among the subjects and issues we'll be examining in our Big Picture Perspectives
articles for FinancialCyclesWeekly, and through astrology, hopefully shed some light on the
Timing, Trajectory, and maneuvers the key players will likely take.

 

Where Will The Next War Be?
Perhaps the most disruptive thing that can affect the markets is war. The kind of war that moves
the markets is about to invade our lives – ALL of our lives. But what form will it take?

Will it be an eruption between China and Japan?

Will the civil war in Syria spill over its borders, and Israel become directly engaged?



Or will Vladimir Putin (b. October 7, 1952, 9:30 AM –CCT , Petrograd, RU), in an effort to keep
Ukraine under his tent, simply invade the Ukraine as he did Georgia several years ago?

Or will it be somebody else who ignites a war, somewhere else?..

Market-moving wars tend to break out within a two-month window of Mars turning Direct,
subsequent to its closest approach to Earth (i.e. during Retrograde), if the appropriate geopolitical
tensions are present. Mars turns Stationary going Retrograde on March 1, 2014; and then turns
back Direct on May 19, 2014. After May 19, for at least for the next couple of months following,
the War Window is wide open. Through astrology, we can identify the potential contenders, and
the most likely timing.

China (b. October 1, 1949, Peking, 116E25 - 39N55, @ 10:13 AM, CCT) has already pledged to
not allow chaos or war on the Korean Peninsula, so, barring shenanigans by Kim Jong Un, that
location is not as likely a candidate for a war scenario as it might otherwise have been.

Since “Foal Eagle” and “Key Resolve” will be underway, at least until April 18, and China will, for
the first time, be taking an active part in the US-Thailand multilateral exercises, “Cobra Gold”,
which began on February 11, and will last until February 23; and since President Obama is
scheduled to go to Asia in late April, 2014 visiting the leaders of Japan, South Korea, Malaysia
and the Philippines, (though not China) let's just linger on that side of the globe for a few
moments, and give China a closer look.



It's a huge country, China, and no single article, or book, or movie, or anything can capture it in
one sweep…but we can at least make some notes.

China became the world's largest trading nation in 2013, overtaking the US in what Beijing
described as a “landmark milestone” for the country, reported The Guardian, on January 10, 2014,
in an article citing impressive import-export percentages year-over-year, which The Guardian said
were taken from “official data”, that presumably were directly from China.

It is now being projected that Chinese GDP will surpass U.S. GDP in 2017.

China already imports more oil from Saudi Arabia than anyone else in the world, as well as
imports more oil from any source overall than anyone else in the world….using the Chinese Yuan
or a basket of currencies other than the dollar for those purchases…deliberately bypassing the
U.S. Dollar.

Saudi Arabia and China have teamed up to build a gigantic new oil refinery in the Red Sea port of
Yanbu, scheduled to be fully operational during 2014. China is engaged in similar projects and
partnerships with Egypt and Nigeria as well.

Both China and Russia are fast building up their military, as the defense budgets at the Pentagon
and many NATO countries shrink, explains A.W.R. Hawkins, in a February 4, 2014 New York
Times article detailing the applicable stats. These realities are well documented in news feeds
throughout the world.

This increased military spending has been steadily rising since 2009, and is having an
accumulative effect, which in real world scenarios, is especially ominous amid increased tensions



accumulative effect, which in real world scenarios, is especially ominous amid increased tensions
between China and her neighbors over territorial disputes, like China and Japan's claims and
counterclaims over islands in the East China Sea.

An Escalation Which Could Provoke A War
Some military analysts believe that the Chinese military is not really as strong as it appears,
regardless of the ever-increasing funding, because it lacks cohesiveness and experience. But tell
that to China's neighbors, whose ancestral waters are being ‘fenced in' by China's unilateral and
surprising announcement on November 23, 2013 that henceforth, it was establishing an air
defense identification zone (ADIZ) in the East China Sea, which just happens to include, among
other resource-rich properties, the Senkaku Island chain (the Japanese name for these islands,
known in China as the Diaoyu) which rises from the sea to the northeast of Taiwan.

By this action, China immediately and directly challenged the long-standing geopolitical ethos,
alliance patterns, and military balance in a region where the world's top three economies – the
United States, China and Japan – are intrinsically linked. The U.S. Navy's Seventh Fleet is
responsible for operations in the East China Sea, and the South China Sea, and it is considered
“permanently forward deployed” at its base in Yokosuka, Japan.

It is also concerning that this zone overlaps the ADIZ of Taiwan and South Korea, and it fails to
distinguish between civilian and military aircraft – effectively subjecting every nation's aircraft not
intending to enter China's lawful airspace to China's control, or risk being shot down by Chinese
forces.

The United States neither recognizes, nor intends to abide by, China's demands related to its
newly established ADIZ. Neither does Japan – or most of China's other neighbors, for that matter.

This is a very serious matter. This is definitely an issue over which Japan would go to war
against China, in which case, Australia, the United States, South Korea, Taiwan, the Philippines,
and others, would necessarily be brought into the conflict, by treaty obligations, if for no other
reason.

In coming articles, we'll look at the astrological indicators that clearly show an extremely high
probability that present tensions between China and her neighbors will erupt into outright
hostilities this summer – whether intentionally, or by accident.

Would that affect the markets? DEFINITELY!!!!

China is well along the road on her “new” Long March – world domination. Her agenda is being
accomplished in three carefully co-ordinated giant steps:

Gain greater control over the U.S. economy1.

Monopolize the world's natural resources2.

Destroy the U.S. Dollar to achieve the ultimate financial victory.3.

While we absolutely must deal with China on multiple fronts, in as friendly and harmonious a
manner as possible, we need to maintain a wary and conscientious eye on her long-term goals
and intents. 

Currency Considerations
There is one other matter that's important for us to focus on in this introductory article – the
Reserve Currency status of the US Dollar.

Both China and Russia have removed the US Dollar from much of their trade. China, India, Brazil,
Russia, and South Africa (the BRICS) have established and funded their own banking network,



Russia, and South Africa (the BRICS) have established and funded their own banking network,
and are currently using their own currencies in most of their foreign trade.

Their objective is obvious, and on an accelerating trend line: to knock the US Dollar off its perch
as the world's Reserve Currency. But that won't be easy, and it's not likely to happen any time
soon.

Even so, there are calls from around the globe to de-frock the “almighty dollar”, and move into
what the Xinhua News Agency, on October 14, 2013 called “a de-Americanized world.” In
November 2013, the central bank of China announced that it is going to stop stockpiling U.S.
Dollars. But the “fall from grace” of the US Dollar has a long way to go before it hits critical mass
against the rising tide of the other alternatives.

When President Nixon closed the gold window and allowed the dollar to float, every currency that
was not already floating became a “bobbing ship upon the ocean,” as one analyst put it. This is
where we stand today.

Nearly every currency around the world floats in value, except in relation to the one specific other
currency to which it is “pegged”. No major currency in use throughout the world today is anchored
to a metal, such as silver or gold. Every currency's value is constantly being determined by its
comparison with the currencies of another country, or bloc of countries.

This gives a tremendous advantage to the central banks of issue, such as the U.S. Federal
Reserve, to be able to, at will, adjust their currencies vis-à-vis the other currencies with which they
do business.

In order for any country or countries to protect and preserve its wealth, via its respective currency,
there is no alternative but to continue its trade with others.

That is the keyword: Trade. Since the end of World War II, most of the world's trade has been
conducted in U.S. dollars, which were, at that time, anchored to both gold and silver as a reliable
hard value. For that reason, our currency became the preferred currency for international trade.

However, after Nixon closed the gold window on August 15, 1971, the U.S. began to import more
than we exported, leaving lots of US dollars overseas, for payment on whatever obligations we
had with foreign governments, or for them to reinvest back here in the U.S.

Over time, there has been a huge accumulation of “Eurodollars” or “petrodollars” afloat around the
world, making it very easy, and relatively safe and secure, for others to keep their respective
currencies ‘pegged' to the U.S. dollar and therefore conduct most of their international trade in our
currency.

This doesn't mean that other countries are always happy with this arrangement, but merely that it
is both convenient and efficient.

No doubt, the Chinese renminbi is up and coming – and gaining momentum. According to SWIFT
(Society for Worldwide Interbank Financial Telecommunication), it is now “the second most widely
used currency for settling international trade”, even surpassing the Euro in that position.

But don't let that relative position fool you. Percentages tell a more complete story: while the
Chinese moved into second place, they have captured only 8.66% of trade, causing the Euro to
slip into third place with 6.64% of trade.

The American dollar is still the currency of choice for 81.1% of the world's trade finance. The Bank
of International Settlements (BIS) releases a report every three years in regards to foreign
exchange transactions (FOREX). In 2013, 87% of all international transactions were conducted in
US dollars – compared with China's renminbi being used for only 2.2%.



For transactions that don't involve China directly, no one is using renminbi. It is strictly a Chinese
currency – no matter how many trading partners they do business with. By contrast, the U.S.
dollar is fully the world's international Reserve Currency, and likely to remain so for a very long
time to come.

So, you may consider the U.S. dollar as the ultimate safe haven currency in a financial crisis. 

Until next time, trade well and be prosperous!

Jim Cummins
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